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SUB J : GRENADA: GOG TO FACE PAYROLL CRISIS 
REF: BRIDGETOWN 334 

1. BRITISH DEVELOPMENT DIVISION IN CARIBBEAN (DEVDIV) DIRECTOR 
INFORMED EMBOFF FEB 26 THAT GRENADA GOVT WILL FACE MOUNTING 
PRESSURE OVER NEXT FEW WEEKS BECAUSE OF ITS INABILITY TO PAY 
FEBRUARY CIVIL SERVICE SALARIES, INCLUDING THOSE OF POLICE. 

SIR BRUCE GREATBATCH DISCLOSED THAT GOG MINFIN GEORGE HOSTEN 
AND MINFIN PERMSEC LAURIE WILSON RECENTLY APPROACHED DEVDIV 
WITH REQUEST FOR FURTHER FINANCIAL AID TO MEET NEXT CIVIL 
SERVICE PAYROLL. FEB PAYROLL DUE WITHIN NEXT FEW WEEKS. 

2. HMG DID PROVIDE SOME ASSISTANCE IN IAN WHICH ENABLED GOG 
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TO MEET AT LEAST PORTION OF ITS PAYROLL. CIVIL SERVANTS WERE 
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NOT PAID THEIR JAN SALARIES UNTIL MID FEB, AND ONLY 

PART RECEIVED FULL PAYMENTS. TEACHERS AND MOST PUBLIC EMPLOYEES 

WERE REPORTEDLY PAID ONLY HALF SALARY. 

3. GREATBATCH TOLD GRENADIANS THAT HMG WAS MOST RELUCTANT TO 
COMMIT FURTHER FUNDS AT THIS TIME TO NON-DEVELOPMENT PURPOSES. 
HOSTEN AND WILSON THEN DEPARTED FOR LONDON WHERE THEY RECEIVED 
SIMILAR RESPONSE FROM FOREIGN OFFICE BUT WERE TOLD NO FINAL 
DECISION COULD BE MADE UNTIL AFTER ELECTION. DEVDIV UNDERSTANDS 
BOTH GRENADIANS ARE STILL IN LONDON PLANNING TO MAKE APPROACH 
TO HMG FOLLOWING THIS WEEK’S ELECTION. 

4. DEVDIV. WHICH ESTIMATES GOG REQUIRES ABOUT US$450,000 PER 
MONTH TO MEET FULL SALARY PAYROLL, STATES THAT HMG IS RELUCTANT 
TO BECOME INVOLVED IN SUPPORTING GOG FURTHER UNTIL LATTER 
RESOLVES ITS OWN INTERNAL POLITICAL DIFFICULTIES. HMG EXPECTS 

TO CONTINUE DEVELOPMENT AID AT PRE INDEPENDENCE LEVELS BUT 
SEES NO POINT IN PROVIDING FURTHER BUDGETARY SUPPORT UNTIL 
NORMALITY RESTORED. WHILE DEVDIV HAS NO WAY OF KNOWING WHAT 
FINAL ANSWER TO GOG REQUEST MAY BE, IT DOUBTS THAT HMG WILL 
FURNISH SUCH SUPPORT GIVEN PRESENT ECONOMIC STANDSTILL IN 
GRENADA. 

5. COMMENT: IT SEEMS LIKELY THAT MASS OF UNPAID CIVIL SERVANTS 
WILL BECOME SOURCE OF PRESSURE ON GOG TO NORMALIZE GRENADA 
ECONOMY WHICH IS NOW ALMOST TOTALLY WITHOUT GOVERNMENT 
REVENUES, BULK OF WHICH COME FROM CUSTOMS DUTIES AND EXCISE 
TAXES. 

DONOVAN 
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